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MSCI Index Affiliation: Scale
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In Canadian dollars. Map reflects countries in the MSCI Provisional All Country World Index, MSCI All Country World Small Cap Index, and MSCI Frontier Markets Index. Market cap data
is free-float adjusted. MSCI data copyright MSCI 2009, all rights reserved. Vietnam data provided by MFMI. Many small nations not displayed. Totals may not equal 100% due to rounding.
For educational purposes; should not be used as investment advice. 1. An example large cap stock provided for comparison.


Presenter
Presentation Notes
Talking Points:

This cartogram depicts the world not according to land mass, but by the size of each country’s stock market relative to the world’s total market value (free-float adjusted). 

 

Population, gross domestic product, exports, and other economic measures may influence where people invest. But the map offers a different way to view the universe of equity investment opportunities. If markets are efficient, global capital will migrate to destinations offering the most attractive expected returns. Therefore, the relative size and growth of markets may help assess the political, economic, and financial forces at work in countries.

 

The cartogram vividly illustrates the importance of global diversification and the need for investors to avoid over-allocating capital to their home country’s stock market. Those who maintain a “home market bias” are closing their portfolios to a large share of the investment universe. 

 

Of course, the investment world is in motion, and these proportions will change over time as capital flows to markets offering the most attractive returns. 




